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In the 1980's, the developed countries of America and Europe advocated
neoliberalism actively, which facilitated globalization of economy, liberalization
and internationalization of finance. Along with financial liberalization and
internationalization, financial innovation boom fostered prosperity of the financial
sector. While in the context of growing economic globalization and financial
internationalization, the outbreak of subprime mortgage problem in the United
States in the second half of 2007 spread rapidly and widely to become the world's
most serious financial crisis since the 1930s. The crisis hit the U.S. and Europe’s
financial systems causing the global economy to encounter the worst recession
since the Great Depression. Recovery is yet to be seen over the past five years.
Financial crisis reflected the characteristics of financial instability and spotlighted
the inherent drawbacks existing in the U.S. and Europe's financial regulatory
systems. Shadow banking had expanded to a large extent, but had never been
subject to proper regulation or supervision, which therefore encouraged
regulatory arbitrage and contributed to regulatory loopholes accordingly. The
losses incurred on too-big-to-fail systemic risk turned out to be paid by the
taxpayers as a whole. It is viewed that the financial regulatory approach, scoping
and methods undertaken by the developed countries of America and Europe had
been lagging behind the pace of their promoted l liberalization and
internationalization. If regulatory reform cannot be made timely in line with
liberalization of financial markets and innovation of financial products, regulatory
failure will occur definitely, which would trigger accumulation and contagion of
risks for the next financial crisis. Therefore, it is of opinion that on the top of
drawing conclusions for the lessons to be learned from the financial crisis, more














In this thesis, documentary analysis method is adopted to collect, collate, review
and analyze a broad range of relevant literature from U.S., UK, EU, China, and
Taiwan, followed by integration method to consolidate and induct related literature
from a macro financial and economic perspective. Historical research method is
then used to conduct a longitudinal study on the historical evolution and recent
reform of the financial regulatory system of the U.S., UK and EU, as well as a
horizontal study on the structural function development of the financial regulatory
system. Finally, comparative analysis method is employed to perform
Abstract
iv
cross-country comparisons of the regulatory system of the U.S., UK and EU in
relation to their respective regulatory framework, model, legal system, and reform
objectives, structure, and implementation programs.
The purpose of this thesis is to explore the underlying causes and nature of the
financial crisis; analyze the impact of the financial crisis on the financial system
and the real economy; reflect on the pre-crisis financial economic theories; review
the area of improvement in regulatory functions ; analyze the features of
regulatory models on their evolution and compare their functional differences;
research in the post-crisis regulatory reform programs by U.S.,UK and EU
respectively; analyze their guiding effect on the international regulatory system
and far-reaching implications for the global financial markets; explore
development path for regulatory reform; finally, conclude research findings and
submit innovative proposals for regulatory reform for the interest of real economy
and protection of depositors and taxpayers.
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